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STATEMENT OF MANAGEMENT RESPONSIBILITY FOR
PREPARATION AND APPROVAL OF THE FINANCIAL STATEMENTS
ON THE PROJECT FOR THE PERIOD FROM 1 JANUARY 2017 TO

31 DECEMBER 2017

The Management of the Scientific Methodological Institution “National Institute of Education” of the Ministry of
Education (hereinafter — National Institute of Education) is responsible for preparation of Financial statements on the
Project “Belarus Education Modemization Project” (hereinafter — the Project) implemented through National Institute
of Education which fairly reflects in all material aspects financial pasition of the Project as at 31 December 2017 as
well as funds received and used upon the Project for the period from 1 January 2017 to 31 December 2017 in
accordance with International Public Sector Accounting Standards (IPSAS).

While preparing the Financial statements on the Project the Management of the National Institute of Education
(hereinafter — the Management) is responsible for;

e Adequate choice and application of the accounting policy principles;

¢ Presentation of information including information about accounting policies in the form which ensures relevance,
reliability, comparability and clearness of such information;

« Compliance with the requirements of IPSAS and disclosure of all significant deviations from IPSAS in the Notes
to the financial statements of the Project.

The Management is also responsible for:

« Development, implementation and maintenance of the effective and reliable internal control system of the
Project;

* Maintenance of accounting in the form which allows to disclose and explain transactions of the Project, as well
as to provide information of sufficient accuracy on financial position of the Project at any date and ensure
compliance with IPSAS;

e Taking all possible reasonable steps to safeguard assets under the Project; and
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AUDITOR'’S OPINION OF THE INDEPENDENT AUDITORS

We have audited the accompanying Financial statements on the Project “Belarus Education Modernization Project”
financed by International Bank for Reconstruction and Development (hereinafter — IBRD) in accordance with the
Grant Agreement No. 8529-BY dated 23 September 2015 concluded between the Republic of Belarus and IBRR
(hereinafter — the Agreement). Financial statements include Loan Sources and Application of Funds Statement, Uses
of Funds Statement, Designated Account Statement, Transit Account Statement, Withdrawal of Funds Statement
with Statement of Expenditure as at 31 December 2017 and for the period from 1 January 2017 to 31 December
2017 as well as disclosure of main principles of accounting policies and other notes (financial statements of the
Project).

Financial statements on the Project are prepared in accordance with International Public Sector Accounting Standard
“Financial Reporting under the Cash Method of Accounting” developed by the International Public Sector Accounting
Standards Board of the International Federation of Accountants.

Statement of Management responsibility

Scientific methodological institution “National Institute of Education” of the Ministry of Education of the Republic of
Belarus is responsible for preparation and fair presentation of these Financial statements on the Project prepared in
accordance with International Public Sector Accounting Standard “Financial Reporting under the Cash Method of
Accounting” developed by the International Public Sector Accounting Standards Board of the International Federation
of Accountants, as well as for internal control system which the National Institute of Education considers necessary
for preparation of Financial statements on the Project free from material misstatements whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express our opinion on reliability of these Financial statements on the Project on the basis of
the audit conducted. We carried out the audit in accordance with the International Standards of Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the Financial statements on the Project are free from material misstatement.

000 « paw TopHrons

OO0 o pant TopHToss sx0mMT & messayHopearyo cers Mpant Toprton Mureprewrn M (GTIL dupreas-srets xoropoii ke sanmores
MERIYHODOAHSM NoprHeperson. Kosnaria GTIL 1 «oxaon 66 Gupmo-ieH SRMNRGTCS OTREMHEMM ICOHOMUCTKINH MHuan. Yorum dupreanenca
KOMOGHMM NPEROCTOSMRIOTCR HE30BMEMMO APUT o ADYre. Kosnorua GTIL 1 ee GUpMp-urizHis: He REMAIGTER QrEHTAMM, HE HECYT DHeKkM 1

sHocTs 3 e APy AByre. grantthornton.by




Q Grant Thornton

An instinct for growth’

The audit involves performing procedures to obtain reasonable audit evidence about the amounts and disclosures in
the financial statements of the Project. The procedures selected depend on the auditor's judgment including the
assessment of the risk of material misstatement of the financial statements of the Project, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to preparation and fair
presentation of the Financial statements on the Project in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control. The audit
also includes the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements of the Project.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Auditor’s opinion on the Financial statements on the Project

In our opinion Financial statements on the Project fairly in all material aspects present the financial position of the
Project as at 31 December 2017 as well as funds of the Project received and used for the period from 1 January
2017 to 31 December 2017 in accordance with International Public Sector Accounting Standard “Financial Reporting
under the Cash Method of Accounting” developed by the International Public Sector Accounting Standards Board of
the International Federation of Accountants.

Restriction on distribution and use

Financial statements on the Project are intended solely for the use of the national Institute of Education for
presentation of information to IBRD of received and used funds under the Project. These Financial statements on the
Project are not intended for the use of the third parties and we do not bear any responsibility or liability to any other
parties except for the National Institute of Education regarding these statements. In case of taking decisions by third
parties related to the contents of these Financial statements on the Project the third parties are liable for such
decisions. =

Natalya Gvardiy{ajh 2
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Grant Thomtor LLCT =~
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( P FINANCIAL STATEMENTS ON THE PROJECT

1.1 LOAN SOURCES AND APPLICATION OF FUNDS STATEMENT FOR THE PERIOD FROM

1 JANUARY 2017 TO 31 DECEMBER 2017

For the period from
1 January 2017 to
31 December 2017
OPENING BALANCE

Specially designated account 30,218.27
Transit account -
TOTAL: 30,218.27
SOURCES OF FUNDS

International bank for reconstruction and development financing 5,691,000.00
Front-end fee -
TOTAL RECEIVED FINANCING 5,691,000.00

EXPENDITURES BY COMPONENTS

Component 1: Ensuring a quality learning environment in

schools receiving students from closed and (or) reorganized 5,353,460.21
schools

Component 2: Modernization of system of management of

. 126,670.82
general secondary education
Component 3: Project implementation support 36,848.50
TOTAL EXPENDITURES 5,516,979.53
CLOSING BALANCE
Specially designated account 204,238.73
Transit account = 0.01
TOTAL ~oea «Hayy,

% o
T

m 204,238.74

Deputy Director of the Institu

scientific and methodological wo V.V. Ginchuk

Head of Finance and
Disbursement Department for

Investment O.A. Dubrovina
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(in USD)

Cumulative

9,707,500.00
125,000.00
9,832,500.00

9,239,482.40

210,100.64

178,678.22
9,628,261.26






